


5.   The rationale explained in the report of the Secretary-General for a

technical departure from rule 102.2 of the Financial Regulations and Rules of the

United Nations, and the established budget methodology, needs further clarity.

6.   We understand that the Advisory Committee in this regard, had a difficult

undertaking while examining the Secretary-Genera!'s budget proposals. We do

not, however, believe that it endorsed an error i.e. using the 2012-2013 revised

rates as a resource base against which the rate of growth was calculated.

Mr. Chairman,

7.   We hope that in the absence of any decision by the General Assembly to

change the budget methodology, the Secretariat would revert to the use of the

revised appropriations as the starting basis for the proposed resource

requirements, strictly in accordance with the General Assembly resolution

47/212 A and the Financial Regulations and Rules of the UN.

8.   Meanwhile, the Assembly within its prerogative, and in accordance with

the provisions of its resolution 66/246, which reaffirmed the established
budgetary procedures, and decided that no change shall be implemented

without prior review and approval by the Assembly, can initiate a process of

review, in order to permanently address the confusion and reach a common

understanding on budget methodology.
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10.  The misinterpretations on the issue of recosting have created additional

challenges for both the Members States and the Secretariat. We hope that the

Committee during its consideration of the biennium budget would be able to

adequately  address  the  uncertainty,  operational  challenges  and  other

detrimental effects of non-resolution of recosting issue, particularly on vacancy

managent and overall financial health of the Organization.

11.  We continue to remain concerned at the implementation of zero nominal

real growth in the resource level of the budget without any formal decision by

the General Assembly. We are deeply concerned that the real increase of 0.2% in

the budget level over the last biennium would adversely impact the quality of
implementation of all legislative mandates, especially the development related

mandates of the Organization. A no growth budget lacks flexibility, and
undermines fiscal accountability and discipline.
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substantive and operational activities. We understand that the reliance on the

extra-budgetary resources is necessitated due to 80% of the regular budget

spent on salaries and common staff costs. A large portion of the extra-budgetary

resources in the total resource requirement for each biennium further reinforces

the need for enhancing the regular budget component particularly for the

implementation of core mandates of the Organization such as Human Rights.

Moreover, the approval procedures, reporting requirements, and accountability

mechanisms for the extra-budgetary resources often lack transparency. The

voluntary contributions should be subject to same level of intergovernmental

scrutiny and oversight in order to enable the General Assembly to monitor and

evaluate the outputs, impact and improvement in programme delivery. We

• would like to emphasize the need for addressing in a systematic manner the

anomalies and discrepancies in the use of extra-budgetary resources.

Mr. Chairman,

15.  Addressing the development needs of its Member States is one of the

cardinal areas of activities of the United Nations, and the failure to seek

meaningful increase in the development budget is indeed a major impediment in

tackling the underlying causes of conflict, such as poverty, underdevelopment
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had envisaged that the level of this account would be in the region of $200
million. Unfortunately, this level has never been realized. There has neither been

a diversion of savings and efficiency gains, nor any allocation of additional

money. On the contrary, there is a decrease of 2.9% ($844,400) in the resources
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18.  I assure you, Mr. Chairman of our full support and constructive

engagementduring the negotiations on this important agenda item, in an

environment of mutual goodwill and trust.

I thank you.




